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1 What do you mean by Reorder Point? How is it calculated? 

2 Differentiate between cash flow projection and cash flow statement.  

3 What is Pareto’s principle?  

4 What is financial management? What is the main objective of financial management?  

5 Deepika is running a Beauty Parlour and had varying number of customers during 5 weeks. This 

information and the average weekly billing amount are in the following table.  

Week No. of customers Average Billed Amount(Rs) 

1 20 115 

2 20 110 

3 6 165 

4 21 210 

5 23 100 

6 20 160 

From the given information calculate total bill amount, unit of sale, unit price, unit cost. If the 

unit of cost goods sold or variable cost is 60% of the sale price, Gross Margin-per unit of sale. 

6 An entrepreneur proposes to produce 500 pants per week for which he needs Rs.30,000 for 

purchasing raw materials Rs.10,000 for payment of labour charges and Rs.5000 for purchase of 

a button machinery. His operating cycle is 3 weeks.  

Calculate the working capital requirement of this entrepreneur and also give the meaning of 

operating cycle. 

7 Find out Economic Order Quantity and number of orders to be placed during the year from the 

following information. 

Annual consumption = 120 units, Buying cost per order= Rs.20, price per unit = Rs.100, storage 



cost as per cent of average inventory = 12% 

8 A company uses 300 units of an item per day and the order lead time is 5 days. What sho uld be 

the level of inventorywhen a new order is to be placed? 

9 Kriti Co. Ltd. manufacturers has three products P, Q, R.  

Sales price per unit Rs.100 Rs.80 Rs.50 

Variable cost per unit Rs.50 Rs.40 Rs.20 

Sales mix percentage 20% 30% 50% 

Total Fixed cost are Rs.14,80,000. 

From the above given information you are required to work out:  

(i) Overall break- even points in units. 

(ii) Product-wise break- even point in units. 

(iii) Break- even point in rupees 

10 Darshdeep runs a mail order business for gym equipment. Annual demand for the Trico Flexers 

is 32,000. The annual holding cost per unit is 4 and the cost to place an order is 100.  What is the 

economic order quantity? How many orders to be placed?  

11 Raj Singh has started a restaurant on a National Highway in the name of ‘Desi Dhaba’ by 

spending Rs.25,00,000. He invested Rs.10,00,000 of his own and took a loan of Rs.15,00,000 

from Dena Bank @6% per annum. His monthly sales revenue is Rs.17,00,000 and cost of goods 

sold is Rs.9,00,000. He pays monthly salary of Rs.3,00,000 to his employees. The tax rate is 

25%. You are required to calculate: 

(i) Return on Investment 

(ii) Return on Equity for Raj Singh. 

12 Explain the concept of ABC Analysis.  
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